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" Part- A [Marks: ¢ each]
Q1,
a) Define (i) Economjes (ii) Average cost X 7 .
o b) Explain Esprit De Corps. 3
¢) Define (i) Direct Cost ( i) Work in progress, v

Part—Rg [Marks: 04 each]

Q2. Draw the diagrams ang explain propertieg of Indifference curves ,

Q3. Calculate Prime Cogt When valye of faw materia] yseq ~ $ 35,500 Direct Wages are 2504

Q4, Draw the graph and calculate Breg) Even Point, when Fixed Cost=RsB,50,000, Selling

Q5. Calculate Payback period when injtia] investment isRs 6,05,000 ang annual cash inflows

Qe. “Replacing an asset can be gy €Xpensive decision, » Comment,

Q7. <« irst two Stages are just the passing phases, third stage is the ultimate law of variable
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Part—C [Marks: 12 each]
Explain Modern Productivity theory of distribution.
Or

Define Elasticity of Demand, explain and draw the diagrams of price elasticity of
demand. ,

Select the best project by Net Present Value method and give reason for the same.
(estimated life of the projects is 6 years)

Cash inflows of project A Cash inflows of project B | Net Present Value of Re.l @ |
10% discounting factor

-

Rs 195,000 0.909
Rs 1,90,000 Rs 1,90,000

Rs 1,15,000
Rs 85,000
Rs 60,000

Project A : Tnitial investment of the project =Rs 3,35,000
Project B : Initial investment of the project =Rs 3,30,000
Or

Calculate internal rate of return when:

Initial outlay =Rs 2,00,000, Net cash Inflow per annum=Rs45,000, Estimated life of the
Project is 7 years and required rate of return is 9%. Discount factor at 1 1% is 4.7122 and

Discount factor at 17% is 3.9224. Give your opinion whether the project should be
accepted or rejected '
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